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Macro Ag Environment

— Over-Supply of Wheat, Feed Grains, Oilseeds
EVOLVING...

— Trade/Tariff Tensions with China Impact Global
Flows, Timing of Demand
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Few Factors:

« Trade Talks not war anymore

» Global Soybeans Supplies

» US crop what is there in store- US Yield
» Currency Movement
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Trade war to Trade Talks.. SOPA meeting 2018 vs 2019
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- Global Soybean Balance Sheet 100% Correlated to China
Nearly 150 MMT of Soybean Import Demand — 55% of Global Demand
US versus Brazil, Argie Function of Trade Issues
Longer term, China Diversifies Sourcing

- ASF Impact
Chinese Demand — 85 MMT or 80 MMT or 92 MMT???

- US Soybean Production, like Corn, Likely Overstated
MCcDP using 45.7 bu/acre yield, 94.4 MMT crop (4.5 MMT below USDA)

- Very Ample Global Ending Stocks Near 100 MMT...IF
US Carry Out 640 mil bu or 450 mil bu...it all RELATIVE
Ample Non-US Stocks IF Brazil, Argie Have Record Combined Output
- Brazil 123 MMT Crop Forecast at Record Level
- Argentina Currency, Duty Issues
Impact on US Gulf Export Elevations — LOWER, of course
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Carry In
Prod

Ttl Supply
(w/imports)

Crush
Exports

Ttl Demand
(supply minus CO)

Carry Out

95.6
341.6
437.2

295.2
153.1
338.4

98.8

98.8
362.1
460.9

299.6
148.6
346.5

112.4

WORLD 2017/18 2018/19 2019/20
SOYBEANS

112.4
341.4
453.8

306.2
149.4
353.4

99.2




%McDonald
Y Pelz

Carry In

Production

Ttl Supply

Crushing
Residual
Seed
Exports

Ttl Demand

Carry Out
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2017/18 2018/19 2019/20
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Monthly Brazil Soy Exports
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Cumulative U.S. Soy Exports to China (min tonnes)
W
Oilseed Production = Soyb + Rap d + Sun Oilseed Production = Soybean only
China Imports- Soybeans .
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Soybean Yield Map
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Source USDA
India Soybean Yield is one of lowest in World
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How much meat people eat around the world, per capita

1171 0-50 LB/PER CAPITA i 51-100 LB/PER CAPITA [l 101-150 LB/PER CAPITA  [ll 151-200 LB/PER CAPITA

RUSSIA
iz EUROPEAN UNION B ey
UKRAINE
14291 . 101.91b [ Rrieis
CHINA  KOREA
TURKEY PAKISTAN 109916 11351
UNITED STATES 62.41b 27.61b ® o)
198.51b ISRAEL : P
189.71b @Ry © .
AaEl 64410 BANGLADESH
S5 gm® s 7 VIETNAM
o bam ’ BEAD now o @e
SAUDI ARABIA 7
MEXICO 2 GHANA SUOAN® 11871 @ lsPnes
102.91b 26 319 THAILAND
CoLOMBIA © NIGERIA ETHIOPIA FRID
@ 14.41h 9.21b
R
PERU o TANZANIA X
O BRAZIY ZAMBIA 1381 INDONESIA
e 7.21be 2381b
PARAGUAY » MOZAMBIQUE
AUSTRALIA
o . e 141b 198915 .
URUGUAY
166.951b BRI NEWZEALAND
ARGENTINA ) .
190.91b
'SOURCE: OECD (2015), Meat consumption (indicator). doi: 10.1787/fa290fd0-en (Accessed on 24 September 2015) CHINSIDER




%McDonald
Pelz

Myth Busters- India Is a Veg Pro Country ?
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INDIA'S EXPANDING MIDDLE CLASS
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Y I D tic Demand

2009/2010  2010/2011  2011/2012

m— Exports India

The Case of Domestic Demand
Source: Mcdonald Pelz

Domestic Demand is vibrant ...

2012/2013  2013/2014 2014/2015 2015/2016 2016/2017 2017/2018 2018/2018

Consumption- Proj India s Consumption- India

2019/20  2020/21

Export- Proj

market to push for domestic demand led production in years to c?ﬁme

Source USDA, W\
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2017/18 2018/19 2019/20

Carry In
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- Major Issues - Global Maize 2019/20 marketing year (MY — Sept 1 to Aug 31)

US Production Risk — Lower Due Unprecedented Growing Year Conditions
Argie, Brazil Crops:
- Argie corn crop (2019/20 MY) 50 MMT, Exports 33.5 MMT
- Not Planted Yet, Need to Watch
- Brazil corn crop (2019/20 MY) 101 MMT, Exports 34.0 MMT
- Starting to Sow, Early Dryness Overblown
Chinese Corn Demand in ASF Era
- Destocking Has Been a Priority in China
- Whatis REAL Stock Level?
- One Article Claiming 56 MMT level versus over 200 MMT “official”
Ukrainian Corn Crop; Record Crop 36 MMT; Exports 30.0 MMT
- Lower EU Imports Due Local Feed Wheat?
US Corn Export Forecast 2019/20 MY of 52.1 MMT
- Residual Supplier to World Importer
World Demand SLOWS due ASF, Trade Issues
- IsitaTiming Issue or Total Demand Issue?
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WORLD 2017/18 2018/19 2019/20
WHEAT S&D
Carry In 262.2 281.9 277.2
Production 762.3 730.8 765.5
Ttl Supply 1204.3 1182.9 1219.5
(w/imports)

Feed Use 146.3 139.4 149.0
Food/Indu/Seed 596.3 596.0 607.3
Exports 182.1 172.7 180.8
Tt Demand 922.4 918.6 933.0
(supply less CO)

Carry Out 281.9 277.2 286.5

21

World Wheat — Most BEARISH Due Record Production
- 2018/19 MY Produced $250/MT Values FOB Black Sea Due Stock
Drawdown (net net on previous slide)
- 2019/20 MY Outlook for Unchanged Level in net net
- USDA Too High on Global Demand!
Quality — NOT Quantity — the Wheat Story of 2019/20
- Relatively High Pro BS Harvest
- Narrowing of Feed/13.5% Pro Price Spreads
- Lower Pro French Crop
- US, Canadian Northern Plains Rains
- Feed Wheat For Sale
- Follows a 2018 Described by Many as “Best Wheat Ever”
Wheat/Corn Cash Spread Wide - $34/ton in BS
- Wheat Feeding Forecast at Record Level Globally??
- Wheat Tied to Corn Fundamentals
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McDonald Pelz Global Commodities LLC

A global, physical agricultural commodity brokerage firm with offices in the
US, Brazil, Argentina, Turkey, Australia, China and India, we work with
clients throughout the supply chain, providing superior customer service
and thoughtful analysis of the markets.

6720 W 121+ Street, Suite 102, Overland Park, Kansas 66209 Phone: (913) 491-3711 Email: mcdonald@mcdonaldpelz.com
1803 S Foothills Hwy., Suite P, Boulder, Colorado 80303 Phone: (303) 543-7033 Email: bobby@mcdonaldpelz.com
7076 E Fish Lake Road, Maple Grove, MN 55311 Phone: (612) 259-1024 Email: pmattson@mcdonaldpelz.com

1483 CR 1300NE, Sullivan, IL 61951 Phone (217) 503-4455 Email:  kunhs@mcdonaldpelz.com

Affiliated offices:

53 Belmont Crescent, Montmorency Victoria 3094, Australia Phone: +61394310133 Email: pgeary@mcdonaldpelz.com
R. Jesuino Maciel #255, Campo Belo, Sao Paulo, Brasil CEP 04515-001 Phone: +55 11 5096 1866 Email : caio@mcdonaldpelz.com
Av. Libertador 8540 Apt 15 B- Capital Federal- Buenos Aires- Argentina Phone: +54115778 0069 drodri ina.com
Kosuyolu Mh. Mahmut Yesari Sok. No. 10, Kadikoy, Istanbul, Turkey Email: c.sonmez@mcdonaldpelz.com

Office 111, Centrum Plaza, Sector 53, Golf Course Rd, Gurgaon-12 2001 India Email: sumit@mcdonaldpelz.com

Rm 406 Fuxing Commercial Bldg, 139 Ruijin Rd #1, Huangpu Distr, Shanghai, China 200020 Email:eduardo@mcdonaldpelz.com
Hamburg, Germany Email: thomas@mcdonaldpelz.com

Singapore, Singapore Email: sumit@mcdonaldpelz.com

THANK YOU
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